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1995 TAOC Should Be Best Ever

This year is special. We
will be celebrating our 50th anni-
versary of being a state agency
for aviation in Texas. The Texas
Airport Operators Conference
agenda is packed with great top-
ics and great speakers. This
annualconference, sponsored by
the TxDOT, Aviation Divisionand
the Texas Association of Airport
Executives (TAAE), provides pre-
sentations and workshops de-
signed specifically for airport
sponsors and operators of gen-
eral aviation airports.

As we havedone inthe
past, aviation awards will be
presented at a luncheon ban-
quet on Friday. Awards will be
presented for Airport of the Year,

Airport Managerof the Year, Most
Improved Airportof the Year, and
for the first time—a Career Con-
tribution to Aviation Award.

Arrangements are in full
swing for the Hangar Party,
Thursday, April 27th, from 6:00-
9:00 p.m., with complimentary
food, drink, and music by a pro-
fessional DJ provided. It will be
fun to take a brief, nostalgic look
back with videos, slides, and
music from the 40's, 50's, and
60's.

To kick off the conference,
over 20 exhibitors will host a Get
Acquainted Reception in the Ex-
hibit Area from 5:30-7:00 p.m.
Come early and join in.

This is going to be a great conference. We hope to see you there!

Dempsey Leaves FAA

John M. Dempsey, Manager, Airports Division for the Federal Aviation Administration, recently announced
that he will be retiring effective March 31, 1995. He has served for over 30 years with the Federal Aviation
Administration. To our benefit, the last 5 of these years have been as Manager of the Southwest Region's Airports
Division. He and his wife Kate will be moving to their home city of Memphis, Tennessee. We understand that he also
plans to spend some time on his farm in Mississippi. The Aviation Division is grateful to Mr. Dempsey for his years
of dedication to the aviation industry, and in particular for his active support of our efforts to develop and maintain the
Texas aviation system. We wish him the very best and hope he enjoys his well-deserved retirement.
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»Dave's
Hangar

With the Texas Legislature being well into its
74th Session, | thought | would pass on to you several
aviation related bills which may be of interest:

(1) House Bill 2116 filed by Representative Allen
Place and companion Senate Bill 1023 filed by Sena-
tor Frank Madia:

These bills relate to the use of tax revenues for publicly-
owned airports. The proceeds from the collection of the
taxes currently being levied on the sale of aviation
services, aircraft, and aviation parts, would be deposited
into a special public aviation account inthe state highway
fund. The money fromthe account could be appropriated
only for the benefit of publicly-owned airports. if this bill
becomes law, the Texas Department of Transportation
would use the funds for grants to communities for airport
improvement.

(2) House Bill 2180 filed by Representative Jim Horn:
Current law requires that the Texas Transportation Com-
mission must hold a public hearing prior to approving any
request for financial assistance for airport improvement
grants or loans. This bill would allow the Executive
Director of the Texas Department of Transportation, or
his or her desiginee, inthe case of an emergency where
an unsafe condition on an airport required immediate
attention, to award aloan or grant without holding a public
hearing. An unsafe condition would be of sufficient
concern to require the filing of a Notice to Airmen with the
FAA.

(3) House Bill 1807 filed by Representative Ciro
Rodriguez and companion Senate Bill 833 filed by
Senator Frank Madla: Provides for an exemption from
sales and use tax on aircraft designated to be used in
flight instruction designed to lead to a pilot certificate or
rating issued by the FAA. Current law exempts FAR Part
141 schools but does not exempt FAR Part 61 schools.
(See related article on page 4)

(4) House Bill 278 filed by Representative Fred
Bosse: This billwould require that a products liability suit
be filed againsta seller of general aviation aircraft no later
than before the end of 25 years after the date the aircraft
was delivered to its first purchaser.

(5) Senate Bill 853 filed by Senator Florence Shapiro:
This bill establishes the penalty for an offense involving
the operation of a motor vehicle, aircraft, or watercraft
while intoxicated and while a person younger than 17
years of age is present, as a Class A misdemeanor, with
aminimum term of confinement of not less than 15 days,

A second offense would become a state jail felony. Athird
or greater offense would become a felony of the second
degree.

The Texas Airport Operators Conference cel-
ebrating 50 Years of state service to aviation is just
weeks away!!! [f you have not made your plans to
attend, please do so, as it looks to be our best conference

ever. Call our office at 1-800-68-PILOT for more details.
- David Fulton - Aviation Division Director

AIRMAIL

The City of Paris has been fortunate to receive
funding over the years for Cox Field Airport. This
funding has allowed the City of Paris to make great
strides in improving our airport facility, which is a very
important part of our community. As more improvements
are made, it seems more local interest is aroused. Over
the past five years, the City of Paris has raised approxi-
mately $185,000 in local funds to complete projects that
were not able to be funded through federal or state
funding. Those funds came from either the general
operating budget or through Certificates of Obligation.

We all know airport improvement funding is a
must to ensure Texas airports are continually improved
and are as safe as possible for the flying public. We all
appreciate the funding thatis available for Texas airports.
Many times | feel this funding is taken for granted. We
cannot rely solely on federal and state funds to upgrade
airport facilities. Once funding is received, the city's
governing body should become even more active in their
airport development. | believe this is the key to the
success of an airport. When federal and state agencies
are putting dollars in our local airport, the local governing
body is more apt to approve local funds for airport
improvements.

Things are happening at Cox Field. Our airport
is safer. More planes are being hangared and more
private hangars are being built. A 16,000 square foot
private hangar presently under construction will house a
Beechcraft 35, 200 King Air, Citation Il and a Gulfstream
Il. An increase in aviation activity has occurred, thus
providing increased revenues both for the City of Paris
and the fixed base operator.

The local governing unit must take a very active
role in promoting the local airport. When you combine
this with federal and state funding and a local flying public
with a genuine interest in their airport, you have the
ingredients for an airport that entities involved are very

proud of.
- Dick Boots, Director of Community Facilities, City of Paris




Can Airport Revenue Be Used
To Support General
City/County Needs?

NO! Diversion of airport revenue is against both
state andfederallaw. This means thatthe airport cannot
be viewed as an additional source of funds to support
general city or county needs. Congress recently rein-
forced its intentions in this area by including a provision
prohibiting diversion of airport revenues in Public Law
103-305, August 23, 1994. Diversion of airport revenue
also violates Federal Grant Assurances (Section 47107
(b) of Title 49, United States Code). TxDOT has been
advisedthat the Office of Inspector Generalis conducting
audits to ensure compliance with this law. This prohibi-
tioncannot be waived or circumvented due to local needs
ordesires. Please be sure you are in compliance with the
imposed contraints on the use of airport funds.

1995 Tentative Schedule For
Air Shows In Texas

April 8-9 - Brazoria
| Fish Head Boil & Tora Practice
i April 22-23 - Galveston
Lone Star Flight Museum Showcase
May 6-7 - Georgetown
Georgetown Fly-In
May 13 - Randolph AFB
Festival of Armed Forces
(U.S. Air Force Thunderbirds)
May 13 - Wichita Falls
NATA Chiefs Air Show
May 14 - Lubbock
Reese AFB Open House
May 20-21 - Midland
Wings 'n Things
May 28-29 - Breckenridge
Breckenridge Air Show

—

-

Highways magazine's Fun Forecast
\ Call 1-800-452-9292, or Fax 512-483-3672.

A

\
[ Submit your events for possible inclusion in Texas

Community Facility Loans

The U.S. Department of Agriculture's Rural De-
velopment Administration (RDA) has various programs
available to aid in the development of rural areas, includ-
ing airports. Since the RDA does not have a field
structure inplace, Farmers Home Administration (FmHA)
continues to administer the program- at the local level.
FmHA is authorized to make loans to develop community
facilities for public use in rural areas and towns of not
more than 20,000 people.

Who May Receive Assistance?

Loans are available for public entities such as
municipalities, counties, special purpose districts, Indian
tribes, and nonprofit corporations.

How May Funds Be Used?

FmHA loan funds may be used to construct,
enlarge, or improve community facilities for public ser-
vices, public safety, and health care.

Public service facilities include community build-
ings, courthouse, public maintenance buildings, librar-
ies, schools, industrial parks, roads, bridges, airports,
fairgrounds, utilities, and other improvements or to ac-
quire interest in lands, leases, and rights-of-way neces-
sary to develop the facilities. Loan funds may also be
used for necessary equipment for the operation of these
facilities.

Public safety facilities include fire stations and
buildings to house fire and/or rescue equipment. Funds
may also be used to purchase fire trucks, ambulances, or
emergency communications equipment; to buy or build
fire and rescue multiservice centers, police stations, and
jails, and to pay necessary costs connected with these
facilities.

Health care facilities include hospitals, nursing
homes, and dental or medical clinics or medical rehabili-
tation centers. Funds may also be used for necessary
equipment for the operation of these facilities; and to pay
other necessary costs connected with them.

Formore information orto receive a"Community
Facility Loans” Program Aid Brochure #1100, contact
FmHA's Texas State Office in Temple, TX, 817/774-
1306.

FmHA has 18 District Office locations in Texas.
Their Texas State Office in Temple can advise you which
district handles your county. Or, you may write to
"Farmers Home Administration, USDA, 101 S. Main,
Suite 102, Temple, TX 76501.




Flight Training School's
Sales/Use Tax Guidelines

The Aviation Division has received numerous
phone calls fromindividuals requesting clarification about
the requirement for flight schools to collect and pay sales
tax.

As we advised in a recent WINGTIPS, "since
there has been some confusion and possible misinforma-
tion provided regarding this matter in the past, Mr. John
Sharp, Texas Comptroller of Public Accounts, agreed to
forgive taxes due prior to July 22, 1994. However, FAR
Part 61 schools will be responsible for paying future
taxes...".

The draft of the sales/use tax guidelines for flight
training schools issued By the Texas Comptroller of
Public Accounts, makes a distinction between Part 141
flight schools and Part 61 flight schools. In general, and
with only a few exceptions, training at a FAR Part 141
flight school is tax exempt; training at a FAR Part 61 flight
school is not.

What is the difference between a Part 141 flight
school and a Part 61 flight school? Part 141 flight schools
are those which hold an FAA issued "certificate” indicat-
ing FAA program approval. A Part 61 flight school has no
FAA oversight of its training program.

Since each of these programs lead to a pilot's
license, why is one subject to paying sales tax, while the
other is not? The law exempts "licensed" schools from
paying sales tax. While there is no such thing as an FAA
"licensed" flight training school, the Comptroller deter-
mined that schools that have an FAA "approved" program
would be exempt. His determination is that the wording
is different, but the law applies as though they were the
same.

We have been advised that the final version of
the sales/use tax guidelines for flight training schools will
be distributed soon by the Comptroller's Office in a
publication called Taxpayer Policy News. The "draft"
reads as follows:

I. Part 141 flight schools

A "Part 141 flight school"is aflight school holding
an FAA issued cenrtificate under FAR Part 141.

1. a. The school may acquire aircraft to be used
in student training tax free by issuing an exemption
centificate, whether acquired by purchase, lease, or rental
from others.

b. Rentals of such aircraft to flight training
students enrolled in an FAA approved Part 141 curricu-
lum/program are exempt. Rentals of such aircraftto other
persons engaged in flight training shall be in accordance
with other rules under "Part 61 flight schools.”

2. Parts and equipment needed for operation,
maintenance, and/or upgrade of such aircraft may be
purchased tax free. Supplies needed for maintenance/
operation of such aircraft, including motor oil, hydraulic
fluids, windshield cleaners, paint, et cetera may also be
purchased and used tax free.

3. The rentals of aircraft owned by third parties
and rented to students on behalf of the third parties for
flight training are not subject to sales tax at either a flight
school or aircraft owner level.

4. The rental of aircraft for purposes other than
flight training are subject to sales tax.

5. If the flight school uses such aircraft for a
purpose other than training, aircraft maintenance, or
checkout of flight school students or flight school instruc-
tors, the flight school must report and remit to Comptroller
use tax based on fair market rental of that aircraft.

6. |f aircraft rented from third parties are rented
for non-training use, tax must be collected. If the aircraft
is used by the school for a non-training use, the school
must remit tax on the amount paid the owner. |t is the
responsibility of the owner of the aircraft to remit the sales
tax to the state.

7. Engine/aircraft time and/or flights associated
with routine and/or extraordinary maintenance of aircraft
are not taxable.

8. Check-out flights of flight school instructors are
not taxable.

Il. Part 61 flight schools

A "Part 61 flight school" is a flight school not
holding an FAA issued certificate under FAR Part 141.

1. The school may either pay tax on the pur-
chase, lease, or rental of the aircraft at the time of
purchase or give a resale certificate to the seller.

a. If the flight school pays sales tax at time
of purchase, it is the responsibility of the seller to collect
sales tax and remit it to the state.

b. If the flight school does not pay sales tax
at the time of purchase, lease or rental, the school must
provide the seller/lessor/renter with a resale certificate or
tax exemption certificate. The school willthen be subject
to use taxes as described more in detail as follows.

2. If tax is paid by the school at the time of
purchase, the school must collect sales tax on all rentals
of the aircraft to students flying solo and to non-students,
but no additional tax is owed by the school when it uses
the aircraft for dual training or other non-rental purposes.

3. If a resale certificate is given for the aircraft
(and sales tax is not paid at the time of purchase/lease/
rental), the flight school must ]

a. Collect and remit to the Comptroller sales
tax on all rentals of the aircraft to students flying solo and
to non-students, and




b. Remit use tax to the Comptroller on its use
of the aircraft for dual training and other business and
personal uses based on the fair market rental value.

4. Parts and equipment needed for operation,
maintenance, and/or upgrade of such aircraft may be
purchased tax free. Supplies needed for maintenance/
operation of such aircraft, including motor oil, hydraulic
fluids, windshield cleaners, paint, et cetera may also be
purchased and used tax free.

5. When aircraft owned by parties other than
flight school operators are rented to students for flight
training (either solo or dual), flight schools shall collect
sales tax and account to aircraft owners thereof.

6. Engine/aircraft time and/or flights associated
with routine and/or extraordinary maintenance of aircraft
are not taxable.

7. Flighttime for aflight school's instructors inthe
flight school's own aircraft are taxable if tax was not paid
on the airplane when it was purchased. !f the aircraft
being used is owned by someone other than the flight
school operator, that use is taxable.

lil. Purchases by third parties for purposes of allow-
ing flight schools to rent the aircraft

1. The purchaser of an aircraft that intends to
place the aircraft with a flight school operator for flight
training purposes may avoid sales tax at time of purchase
if the purchaser holds a sales tax permit and provides a
resale certificate to the seller.

2. Ifthe purchaser makes any personaluse of the
aircraft, use tax must be remitted based on the fair market
rental value.

3. Parts and equipment needed for operation,
maintenance, and/or upgrade of such aircraft may be
purchased tax free. Supplies needed for maintenance/
operation of such aircraft, including motor oil, hydraulic
fluids, windshield cleaners, paint, et cetera may also be
purchased and used tax free.

IV. Miscellaneous sales

1. Salestax must be collected on sales of books,
equipment and similar consumable supplies by both
types of schools.

2. In those situations where the owner of an
aircraft is responsible for remitting sales or use tax to the
Comptroller, the flight school may remit the tax on the
transaction. However, shall the flight school fail to remit
the proper amount of tax, the owner of the aircraft remains
liable for all unremitted tax.

Watch for these sales/use tax guidelines to be
published soon by John Sharp, Texas Comptroller of

Public Accounts, in the Taxpayer Policy News.

Grants issued:

Brownwood - was offered a federal grant for runway
rehabilitation and marking, installation of fencing and
other miscellaneous items.

Franklin County - has been awarded a federal grant for
a runway extension.

Georgetown - federal grant was awarded, and condi-
tional awards have been issued for medium intensity
runway lighting installation as well as runway andtaxiway
reconstruction.

Navasota and Minerals Wells - advertising for construc-
tion bids is underway.

New Braunfels - a federal grant was offered in February,
and a conditional award has been issued for runway and
taxiway reconstruction.

Van Horn, Culberson County - notice to proceed for
runway and taxiway reconstruction has been given.

Airport Action Plans are underway at:

Alpine Bowie
Gladewater Hallettsville
Hondo Lampasas
Mexia Palacios

Consultants have been selected
for the following projects:

Alpine - terminal design

Caddo Mills - design to repair runway, clean & seal
runway joints, and replace low intensity runway lights with
medium intensity runway lights.

Clifton - needs assessment, site selection, Airport Master
Plan, and environmental assessment.

Crane - design of the rehabilitation of runway and apron
Crosbyton - design of hangar access, taxiways, recon-
struction of taxiway, and rehabilitation of turnaround
Goldthwaite - feasibility study, site selection, environ-
mental assessment, and master plan for a new airport
Refugio County - Airport Master Plan

San Saba - design services for runway rehabilitation,
reconstruction of aprons and replacement of low intensity
runway lights with medium intensity runway lights.




1995 TEXAS AIRPORT OPERATORS CONFERENCE PROGRAM

WEDNESDAY - APRIL 26

9:00-12:00 TxDOT/SPONSORS MEETINGS
(Staff will meet st 30-minute intervals with
sponsors call our office to make
arangements for meetings with TxDOT
staff prior to conference)

2:004:00 PARTNERING PROGRAM

1:00-5:00 EXHIBITOR SET UP

2:005:00 REGISTRATION

5:00-7:00 EXHIBITS OPEN

5:30-7:00 GET ACQUAINTED RECEPTION
{Exhibit area)
Hosted by:
Academy of Model Asronautice
Comerstone Self Serve Fuels
C.P. Crossno & Associates
Crafco Texas, Inc.
Dallas/Fort Worth International
Delta Alrport Consultants, Inc.
DeVore Aviation Corp.
ENCON Technologies, Inc.
F & W Electrical Contractors
Freese and Nichols, Inc.
GREINER, Inc.
Huntingdon Engineering &Environmental
JBM Engineers & Planners
Justice and Huang Engineers, Inc.
Klotz Associates, Inc.
KSA Engineers, Inc.
Manairco, Inc.
McGray & McGray Land Surveyors Inc.
O'Malley Engineers
Parkhill, Smith & Cooper, Inc.
PDR Engineers, Inc.
POE Engineers, Inc.
PSA Engineering
Raba-Kistner Consultants, Inc.
Southern Avionics
Texas Association of General Aviation
The C.T. Brannon Corporation
Tumer Collle & Braden, Inc.
U-Fuel of Texas, Inc.
Western Petroleum Company

THURSDAY - APRIL 27

7:30-8:00 COFFEE/SWEET ROLLS IN EXHIBIT
AREA

8:00-8:20 WELCOMING ADDRESS

8:20-8:30 WORDS FROM THE SPONSORS

8:30-8:45 STATE OF AVIATION DIVISION
Dave Fulton

8:45-9:20 INTRODUCTION OF ADVISORY
COMMITTEE MEMBERS {current &

past)
9:20-9:50 COFFEE/COOKIES BREAK
9:50-10:30 Roundtable -GRANT COMPLIANCE
STORM WATER
Joe Thompson, Alrport Manager,
Denton, Moderator
GRANT COMPUANCE: Joe
Washington, FAA SW Region; STORM
WATERS: Steve Veal, Carter & Burgess
10:34-11:00 HOW TO HANDLE ONE OF THE
BUSIEST GA AIRPORTS IN TEXAS
Sam Stuart, Addison
11:00-11:30 DFW-INNOVATIVE MARKETING
SCHEMES AT A MAJOR US AJIRPORT
Jeft Fegan, Executive Director DFW
8oard
11:30-12:30 LUNCH (On Your Own)
11:30-12:30 Aviation Advisory Committee Meeting
12:45-1:35 TAAE MEETING
- Approval of minutes from previous
meeting
- Budget Report
- Introduction of 1995 Officers
- TAAE Goals for 1995
- General Discussion

1:45-1:50 GENERAL SESSION:
Dave Fulton and Workshop Leaders
Workshop Orientation
1:55-2:48 WORKSHOPS:
(1) How To Start A Commercial Service
Alrport and How To Keep K,
Rick Severson, Airport Manager,
Sugar Land, Moderator
-Is it right for your airport?
“What are the pitfalis?
-Where can | go for help?
(2} Alrcreft Fueling Customer Service and
Safety, Mait Mathews, Regional Rep.,
Aviusl, Presenter; Harry Fiibey, Alrport
Manager, Mesquite, Moderator
-What to do about auto fuel storage
-What's avallable in self-fueling programs
-What type budget is required to
manage the program
2:45-3:00 BREAK/EXHIBITS OPEN
3:00-3:50 WORKSHOPS:
(3) Are You Charging A Falr Market Price
At Your Airport? Dave Roush, Airport
Manager, Victorla, Moderator with
commercial real estate person;
Mike Nicely, FAA
-Paying your way In the world
-What are your fees based on
-What are your hangar rates
-Sample Survey to determine rates
-FAA Regulations on Revenue Diversion
(4) Alrport Maintenance
Pavement Malntenance - Do You Have A
Current Malntenance Program?
John Schwab, Alrport Manager, San
Angelo, Moderator; Bill Fuller, TXDOT
Aviation Division; Taml Buch, FAA
4:00-4:45 GENERAL SESSION
Fred Gregory, Associate Administrator for
Safety & Mission Assurance Astronaut,
NASA Washington
6:00-9:00 80TH ANNIVERSARY OF STATE
AVIATION HANGAR PARTYI| Food - Drink
- Muslc - Fun  Karon Wiedemann &
Anna Saldana Coordinators
Doug Cool, Austin Aero at the North
Entrance to Mueller Airport on 51st St.

ERIDAY - APRIL 28

7:30-10:30 EXHIBITS OPEN (Break down at 10:30)
Video from Aviation Resource Center
7:458:30 COFFEE & SWEET ROLLS
8:30-8:45 TAXATION OF FLIGHT SCHOOLS
Norm Scroggins, SW Reglon AOPA Rep.
8:459:15 ALP’s - Who, What, When, Where, Why
and How/GPS-Update Division Staff
©:15-9:40 COFFEE/BREAK COOKIES
9:40-10:50 TxDOT-FAA THE AJP PROGRAM AND
LISTENING SESSION Dave Fulton, Otis
Weich, Ed Agnew, FAA, Fadlitators
Questions, Answers, Attendees
Suggestions-How We Can Better Serve
Them
10:50-11:20 BUSINESS PERSPECTIVE ON
IMPORTANCE OF GENERAL AVIATION
Don Gay, Mesquite Rodeo, Champion
Bulirider; Bo Pilgrim, President, Pilgrim's
Pride, Invited
11:20-11:50 PERSPECTIVE ON AVIATION IN
NORTH CAROUNA; Will Plentl, Director,
Division of Aviation, North Carolina
12:00-12:25 LUNCHEON
12:25-12:40 Luncheon Guest Speaker
HERB KELLEHER, SOUTHWEST
AIRLINES CEO & PRESIDENT
AWARDS PRESENTATION:
Alrport of the Year
Airport Manager of the Year
Most Improved Alrport in 1995
Career Contribution to Aviation Award
FAA Alrport Award




An airport is an important part of the
community as Judy Muzyczyn of Kleberg
County describes in the following article:
Kleberg County Airportis Vital To The
Local Economy. Airport businesses con-
tribute an estimated $1.2 million to the local
Kingsville area economy in terms of annual
economic impact. Economic impact is a
measure of the benefits a business entity
provides to a community. Every business impacts the
economy, but to answer the question of our airport's
benefit to our economy, let us focus on one non-aviation
industry that benefits from and depends on the local
airport being able to safely land multi-million dollar aircraft
loaded with guests — hunting.

Large hunting camps contribute substantially to
the local economy. What does it take to build, operate,
maintain and supply acamp? Ittakes lumber, employees,
vehicles, groceries and more. These items are obtained
locally. Businesses which benefit from camp guests
include hotels, car rental companies, restaurants, gift
shops, taxidermists, gun shops, veterinarians, banks, etc.
Camps depend on the Kleberg County Airport. If your
business depends on the camps and hunters, then you
indirectly depend on the airport.

Listening Session

What can we do to better serve you? We want to
answer your questions and listen to your comments.

Dave Fulton, TxDOT's Aviation Division Director,
and Otis Welch, Director of FAA's Airport Development
Office, will discuss the Airport Improvement Program and
conduct a “Listening Session" tfrom 9:50-10:50 a.m.
Friday, April 28th, at the Texas Airport Operators Confer-
ence. The meeting will be conducted at the Austin Red
Lioninn, located on the northeast corner of 1-35 North and
Highway 290. We encourage you to join us.

Palestine Has An FBO Winner

Palestine Aviation, Palestine Municipal Airport, received
Honorable Mention in Private Pilot magazine's nation-
wide service contest. The article appearedinthe Decem-
ber 1994 issue of Private Pilot magazine. Private Pilot
magazine started this contest five years ago to give their
readers a chance to acknowledge the fixed-base opera-
tions they thought provided the best service during the
past year. Congratulations!

[Rotating Beacomn mmpermumms

Kleberg County Airport is a valuable community
resource for other reasons. Visiting dignitaries, like the
Prince of Wales, Governor George Bush, and celebrities,
like singer George Strait, football star Earl Campbell, and
golfer Fuzzy Zoeller, depend upon Kleberg County Airport
to facilitate their attendance at special community events.

Alert airport employees tipped off law enforce-
ment personnel about unusual aircraft traffic which re-
sulted in a million dollar reward for the Kleberg County
Sheriff's Department.

Angel Flight has made numerous landings to
assist with local medical emergencies. The military uses
the field to extend their training maneuvers. Private flight
training complements local education processes and
provides vocational training.

Developers recently used the airport as abase to
obtain aerial photos of land to be used for a prospective
new business. Kleberg County Airport plays a crucial role
in community efforts to stimulate growth for businesses,
growthwhich translates into jobs. While not directly used
by everyone, the entire community benefits from the
airport.

- Judy Muzyczyn, Kleberg Aviation, Inc.

Women in Aviation, Intl. (WAI)

A new non-profit corporation, Womenin Aviation,
International (WAI) has been recently formed. The orga-
nization will provide assistance to women in aviation and
encourage young women to consider pursuing a careerin
aviation. The newly-elected WAI Executive Director and
President, Dr. Peggy Baty, stated that the idea behind this
new corporation is "to include women in all facets of
aviation — general, corporate, commercial, and military.
The organization is not just for pilots but intends to also
serve controllers, engineers, airport managers, business
owners, aviation mechanics, and others."

WAI will provide education outreach programs to
educators, aviation industry members and young people
nationwide. The goals are to foster, promote and engage
in aviation education, particularly as it relates to womenin
aviation; to cultivate, foster, and promote interest and
understanding among the public in the accomplishments
and contributions of women to the aviation industry; and
to establish, acquire and maintain information and mate-
rials, acting as a depository for historical and scientific
interest which pertain in any way to the science of avia-
tion, especially as it relates to women in aviation.




There is always a market for T-hangars at almost any airport -
but not at any price

Only a few feelings in aviation are as warm and
fuzzy as knowing your airplane is locked in a sturdy T-
hangar during foul weather. Not having to clean frost off
the wings, not having to suffer faulty avionics which have
been subject to the greenhouse effect while the airplane
is parked outside and being able to plug into a nice warm
engine heater for winter operations are just a few of the
joys of T-hangar occupancy. While there is almost
always a market for T-hangars, the grim reality for airport
operators is that there is not a market at any price.

T-hangars are like any other property invest-
ment; they require an outlay of capital that is expected to
produce an adequate return on investment.

One of the biggest problems in terms of develop-
ing an adequate return is the preexistence of older T-
hangars that rent at unrealistic low monthly rates. This
can have the net effect of essentially creating an artifi-
cially low market, and make it hard for aircraft owners to
accept newer rental rates which are reflective of the cost
of new construction.

Inthe current economic climate, it is very difficult
to develop decent T-hangars and generate a competitive
return and rent them for enough to amortize the invest-
ment. The best way to generate a reasonable rate of
return if you are either a private developer or an airport
operator, is to get pilots used to regular escalations in the
rental rates. If these are applied consistently, and in a
reasonable fashion, it is possible to keep the existing
market in line with the costs of new construction.

If the T-hangar market at your airport is skewed
by older units which are priced too low, a good way to
bring the market into line is to build units and seli themto
owners. This creates two benefits for the marketplace.
The first is that the concept that the price paid for a unit
represents costs of construction plus profit levels, seems
to be more readily grasped by aircraft owners. The
second is that if there are unit owners who lease their
units to tenants, the rent charged will reflect their invest-
ment in the hangar, and will begin to establish a new
baseline for the airport. -Excerpted from NOTAMS, Win Perkins,
Airport & Aviation Appraisal, Inc.
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